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The proposed policy will have both positive and adverse impacts. The positive impact is that; this policy will improve the quality of insurance. The adverse impact is that there will be a reduction in prices thus reducing the level of revenue generations for the insurance firms[footnoteRef:1]. However, this policy will enhance competition because it will be easy to monitor drivers and the new law will not also give room for bad drivers to engage in reckless or rush driving because there are being monitored and the fact that the law will make it a crime for policy holders to mislead insurers.  [1:  Tselentis, Dimitrios I., George Yannis, and Eleni I. Vlahogianni. "Innovative motor insurance schemes: A review of current practices and emerging challenges." Accident Analysis & Prevention 98 (2017): 139-148.] 

Competition, in this case, refers to the act or condition of striving to gain or rather wins something by defeating or establishing superiority over others that provide services or products. The reason as to why this policy will reduce the price of insurance and increase quality is because of the asymmetric information where two problems arise in the insurance market[footnoteRef:2]. One problem is who to give the insurance in this case; there are both good and bad policy holders, and it is difficult for the insurance firms to know who to give because it is not an easy task for them to distinguish between the two. This becomes an adverse selection problem. This problem escalates even more because bad drivers apply for policy even more. On the other hand, the insurance agencies do not approve policies even for good drivers. This becomes problematic. [2:  Cummins, J. David, and Mary A. Weiss. "Systemic risk and the US insurance sector." Journal of Risk and Insurance 81, no. 3 (2014): 489-528.
] 

The second problem once the insurance has been approved, the drivers may involve themselves in careless driving because they do not have to bear much cost for it.  In case of an accident, the insurance company becomes liable for the damages. This becomes a moral hazard problem. This makes the insurance companies charge higher even for good drivers because they do not know who is a good driver and who is not. It happens that they do not even offer exhaustive policies due to the two reasons since, in the event of an accident, they happen to be on the receiving end, having to pay more[footnoteRef:3]. This results in market failure. Market failure, in this case, refers to a situation where the allocation of the services an insurance company is offering is not efficiently leading to net social welfare loss which has an adverse impact on the entire insurance market and business in general.  [3:  Dosis, Anastasios. "Efficient Competition in Insurance Markets." 2017a] 

This policy will enhance tradeoffs between the efficient markets and privacy in that; after the law has been implemented, the insurance companies will be able to monitor the speed at which the policy holders are driving their cars, and it will make it will minimize the chances of the policy holders misleading the insurance companies. When the law is implemented, there would be a balance between the insurance companies and the policy holders. At least the insurance companies will have something to hold on to enhance reduction of possible misleading by policy holders thus reducing possible moral hazards[footnoteRef:4]. Generally, this policy would reduce the problem of determining who to give the policy and deliberate, reckless driving to take advantage of the insurance firms. This would correct the market failure and increase competition in the market.  [4:  Koch, Thomas G. "The shifting shape of risk: Endogenous market failure for insurance." Risks 5, no. 1 (2017): 9.
] 

Extra Credit 
[bookmark: _GoBack]I think Belgium will win the world cup because they look more solid on their defense and at the same time they have a sharp striking force. One should also not underrate the mid-players who are so effective and efficient at picking out killer passes. Remarkably, they should also be aware of other teams such as France, Brazil and Switzerland who look aggressive and eager to fight to their bone. Their group stage matches did not have string teams and hence they cannot afford to relax. 
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